P2JW046000-6-A00100-11FFFB5178F 


THE WALL STREET JOURNAL. - 


D Dow Jones | News Corp 


KKK KKK 


THURSDAY, FEBRUARY 15, 2018 ~ VOL. CCLXXI NO. 38 


WSJ.com 


kkk $4.00 


DJIA 24893.49 A 253.04 1.0% 


NASDAQ 7143.62 A 1.9% 


STOXX 600 374.53 A 1.1% 


10-YR. TREAS. V 21/32, yield 2.913% 
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Whats! Gunman Kills 17 at Florida School 


News 


Business € Finance 


C prices in Janu- 
ary rose more than fore- 
cast, teeing up the expected 
first interest-rate increase 
of the year in March. A1 

@ The 10-year Treasury’s 
yield closed at a four-year 
high. Stocks advanced for a 
fourth day, with the Dow rising 
253.04 to 24893.49. B11, B12 


+ AT&T is considering the 
gambit of seeking testimony 
from the Justice Department’s 
antitrust chief in the trial over 
its bid to buy Time Warner. A1 


+ Google’s Chrome browser 
has begun blocking certain 
types of online ads, a move the 
firm said is user friendly but 
critics call self-serving. B1 


+ Cisco said it would repa- 
triate $67 billion of its for- 
eign cash holdings to the 
U.S. this quarter, following 
changes to U.S. tax law. B1 


+ Fannie reported a $6.5 
billion loss, triggering what is 
expected to be a $3.7 billion 
taxpayer-funded infusion. B6 


@ The FCC chairman recom- 
mended approving SpaceX’s 
plan to use satellites to pro- 
vide broadband service. B3 


+ British officials blamed 
Russia for a June cyberat- 
tack that crippled networks 
at multinational firms. B4 


@ Sky shares rose above 
the price that Fox offered for 
the U.K. pay-TV firm for the 
first time since the bid. B3 


+ Credit Suisse posted an 
annual loss as the U.S. tax 
overhaul forced it to write 
down deferred-tax assets. B10 


+ Saudi Arabia said the 
kingdom and OPEC were 
committed to sticking to oil- 
output cuts through 2018. B11 


World-Wide 


— 


+ A gunman opened fire at 
a South Florida high school, 
leaving 17 people dead and 
more than a dozen injured 
in one of the deadliest U.S. 
school shootings. A1 


+ South Africa’s Zuma 
bowed to intense pressure 
and resigned as president 
after his party, the ANC, 
moved to oust him. A7 


+ Trump urged senators 
to vote against any immi- 
gration proposal other than 
his own, courting a show- 
down with lawmakers. A4 


+ Netanyahu, who is facing 
corruption allegations that 
threaten his government, is 
arguing that he is the best 
person to keep Israel safe. A6 


+ Iraq’s allies pledged up 
to $30 billion in aid, but the 
sum falls short of what is 
needed to repair the dam- 
age from the war with ISIS. A6 


+ Islamabad is hoping to 
head off a U.S. attempt to ex- 
ert further pressure over ter- 
rorism by putting Pakistan on a 
terror financing watch list. A6 


+ A House panel asked for 
more information about 
White House security clear- 
ance for a former aide ac- 
cused of domestic abuse. A4 


+ The VA secretary improp- 
erly accepted a gift and mis- 
spent taxpayer funds in a trip 
to Europe last year, an inspec- 
tor general’s report said. A5 


+ Defense chief Mattis 
pressed NATO allies to 
continue increasing their 
military budgets. A7 


+ Died: Morgan Tsvangirai, 
65, Zimbabwe’s longtime 
opposition leader. A7 
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Suspect is identified 
as a 19-year-old 

former student who 
had an ‘AR-type rifle’ 


By Jon Kamp 
AND SCOTT CALVERT 


A gunman opened fire at a 
South Florida high school at 
the end of the school day 
Wednesday, leaving 17 people 
dead and more than a dozen 
injured in one of the deadliest 
U.S. school shootings. 

Broward County Sheriff 
Scott Israel said at a news 
conference that the suspect, 
who is in custody, is 19-year- 
old Nikolas Cruz, a former stu- 
dent who had been expelled 
for disciplinary reasons. 

The sheriff said that the 
suspect had “countless” gun 
magazines and one “AR-type 
rifle.” 

The victims include both 
students and teachers, the 
sheriff said. Twelve people 
were killed inside Marjory 
Stoneman Douglas High 
School in Parkland, Fla., three 
outside the school and two 
people died at the hospital. 

The school, which has an 
enrollment of 3,200 students, 
is in an affluent suburb north- 
west of Fort Lauderdale. 

Security expert Joel Leffler 
was on a business trip in Dal- 


i J 


Students were reunited with family members after the fatal gun attack Wednesday at a high school in Parkland, Fla. 


las when he reached his 14- 
year-old daughter on the 
phone. 

“She was whispering, hid- 
ing,” he said. “She’s 14 years 
old and she had to see multi- 


ple dead bodies....It’s some- 
thing that you hear about all 
the time, and you never think 
it will happen to you.” 

By Wednesday evening au- 
thorities had identified 12 of 


those killed, including a high 
school football coach, Mr. Is- 
rael said. The work was ham- 
pered by the way students 
scattered in the chaos. 

“Some of these children had 


no ID,” the sheriff said. “They 
left their backpacks.” 

The Florida school shooting 

is the deadliest since the 2012 

shooting at Sandy Hook Ele- 

Please see ATTACK page A2 


Prices Rise as Economy Heats Up 


By HARRIET TORRY 


WASHINGTON—Prices rose 
more than expected for U.S. 
consumers last month, offering 
fresh evidence that a long run 
of exceptionally low inflation is 
ending and teeing up the ex- 
pected first interest-rate in- 
crease of the year in March. 

Fears that rising inflation 
would prompt the Federal Re- 
serve to pick up the pace of 
rate increases in 2018 stoked 
the stock market’s turmoil in 
recent weeks. 

A monthly measure of what 
households pay for everything 
except gasoline and food rose a 
seasonally adjusted 0.349% in 
January—the strongest one- 
month increase since March 
2005—driven by broad-based 


increases in costs like rent, 
clothing and medical services. 

Wednesday’s inflation data, 
which were highly anticipated 
because of the recent market 
tumult, caused bond yields to 
jump. The 10-year U.S. Treasury 
note rose to its highest level in 
four years—2.913%—while the 
two-year Treasury yield 
reached a level last seen in 
early September 2008. 

Yet stocks took the inflation 
data and yield increases in 
stride. After meandering in the 
wake of the consumer-price re- 
lease, the Dow Jones Industrial 
Average advanced strongly to 

Please see PRICES page A4 


@ Consumers ramp up debt... B6 
@ Heard on the Street: Fed’s big 
worry is inflation... B12 


Lift Off 


Change in consumer-price index, excluding food and energy 


3.0% 


E Three-month 


annualized 
25 change 
IN / E Six-month 
20 Ù annualized 
change 
15 Change from 
: a year earlier 
10 
05 
0 
2015 16 17 18 
Source: Labor Department THE WALL STREET JOURNAL. 


Wagers on Calm Market Turn Sour 


A decade of low bond 
yields pushed some of the 
most stability-minded inves- 
tors to dabble in risky invest- 
ments that depended on mar- 
kets being orderly. Now, those 
bets are looking problematic. 


By Gregory Zuckerman, 
Gunjan Banerji and 
Heather Gillers 


In the past, pension funds, 
endowments and family of- 
fices pursued relatively safe 
investments. After interest 
rates collapsed on the heels of 
the financial crisis, they ran 


into challenges paying pen- 
sioners and filling university 
budgets, and added riskier 
bets on hedge funds and ven- 
ture capital in the hopes of 
winning better returns. 

More recently, some of 
these investors also made big, 
unpublicized wagers seeking 
to benefit from what had been 
an unusually long period of 
low volatility, according to 
pension-fund consultants and 
others who deal with these in- 
stitutions. The strategies, of- 
ten involving the writing of 
complicated options contracts, 
were for years a source of 


easy money. Markets hadn’t 
been so calm since the 1950s. 

Among those making such 
bets were Harvard Univer- 
sity’s endowment, the Em- 
ployees’ Retirement System of 
the State of Hawaii and the II- 
linois State Universities Re- 
tirement System. 

Yet volatility has now re- 
turned to markets, with a ven- 
geance. When the Dow Jones 
Industrial Average lost more 
than 2,400 points in a week, in- 
traday market swings also 
surged. The Choe Volatility In- 
dex, or VIX, a measure of ex- 
pected swings in the S&P 500, 


closed at its highest level last 
week since August 2015, record- 
ing its biggest one-day jump 
ever on Feb. 5 as it surged to 
37.32 from 17.31 the prior day. 
The $16.9 billion Hawaii 
fund in 2016 began earning 
money selling “put” options— 
essentially a bet that markets 
would stay calm or rise. When 
markets fall, Hawaii is on the 
hook to pay out. 
“We’ve taken some losses 
that you’d expect with these 
Please see CALM page A8 


@ Stocks continue to march 


AT&T Eyes 
Rare Move 
In DOJ Trial 
Over Merger 


By BRENT KENDALL 
AnD DREW FITZGERALD 


WASHINGTON—AT&T Inc. 
is considering an unusual gam- 
bit in the coming trial over its 
$85 billion bid to buy Time 
Warner Inc.—seeking testi- 
mony from the Justice Depart- 
ment’s antitrust chief, who 
wants to block the merger. 

In the months since the Jus- 
tice Department sued to stop 
the deal last November, AT&T 
has publicly questioned the de- 
partment’s motives in light of 
President Donald Trump’s 
campaign pledge to disallow 
the merger and his repeated 
disparagement of CNN, a unit 
of Time Warner. 

AT&T and Time Warner 
have drafted a list of people 
they may put on the witness 
stand at trial, and, according 
to people familiar with the 
matter, the roster includes the 
head of the Justice Depart- 
ment’s antitrust division, Ma- 
kan Delrahim, a Trump nomi- 
nee who made the decision to 
challenge the deal in court. 

AT&T could choose not to 
call Mr. Delrahim at trial. But 
if he is called, it could escalate 
tensions in a dispute that al- 
ready has seen its share of 
tense moments and is shaping 
up as a pitched legal battle be- 
tween a corporate giant and an 

Please see AT&T page A6 


By LOUISE RADNOFSKY 
AND BRIAN COSTA 


Madison Chock and Evan 
Bates had known each other 
very well for six years before 
they finally started dating in 
2017. It wasn’t the best timing. 

They skate 
together in ice 
dance and the 
biggest compe- 
tition of their 
lives, the Olym- 


pics, was 2 
months away. PEL Me 
“Skating and M 


dating doesn’t 
work for some 
people,” Mr. Bates said, “but 
we decided that we would 
make it work.” 

They know all too well the 
pitfalls. Their rivals and U.S. 
teammates Madison Hubbell 
and Zachary Donohue had 


Lovers? Spouses? Good Friends? 
On Olympic Ice, It’s Hard to Tell 


Some skating pairs really are couples; fans’ 


4 romantic notions about Tessa and Scott 4 


dison Chock 
and Evan Bates. 


dated a few years earlier when 
they decided there was only 
one way they could stay to- 
gether: break up. Each now 
dates one member of a Span- 
ish ice-dancing couple. 

It’s always tricky dating a 
co-worker. But what if you’re 
an Olympic ath- 
lete and your 
co-worker is 

; your partner on 
“f ice? 

This is the 
dilemma facing 
competitors in 
mixed-gender 
sporting disci- 
plines from fig- 
ure skating, where athletes 
train for years to perform the 
story of their relationship, to 
mixed doubles curling, which 
made its Olympic debut this 
year. 

Please see PAIRS page A8 
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ASSOCIATED PRESS 


SOUTH AFRICAN 
PRESIDENT 
RESIGNS 


WORLD NEWS, A7 


THE PROFIT 
IN AN AIRLINE 
TICKET 


LIFE & ARTS, A9 


World's First 
“Self-Driving” 
Database 


Oracle 
Autonomous 
Database 


No Human Labor - Half the Cost 
No Human Error - 100x More Reliable 


ORACLE’ 


oracle.com/selfdrivingdb 


Human labor refers to tuning, patching, updating, and maintenance of database. 
Copyright © 2017, Oracle and/or its affiliates. All rights reserved. 
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